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OATH OR AFFIRMATION
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oIndependent auditors report on internal accounting control

Schedule of segregation requirements and funds in segregation customers regulated commodity futures

account pursuant to Rule 171-5

For conditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e



GROTON SECURITIES LLC

FINANCIAL STATEMENTS

AND
INDEPENDENT AUDITORS REPORT

DECEMBER 31 2008

SCHWARTZ COMPANY LLP ________
CERTIFIED PUBLIC ACCOUNTANTS



GROTON SECURITIES LLC

FINANCIAL STATEMENTS

DECEMBER 31 2008

CONTENTS

Page

Facing Page to Form X-17A-5 1A

Affirmation of Principal Officer lB

Independent Auditors Report

Statement of Financial Condition

Statement of Income

Statement of Changes in Members Equity

Statement of Cash Flows

Notes to Financial Statements 7-9

Supplementary Information 10

Schedule Computation of Net Capital Pursuant to the Uniform

Net Capital Rule 15c3-l 11

Independent Auditors Report on Internal Control 12-13

SCHWARTZ COMPANY LIP



SCHWARTZ COMPANY LLP

CERTIFIED PUBLIC ACCOUNTANTS

Independent Auditors Report

To the Members of

Groton Securities LLC

We have audited the accompanying statement of financial condition of Groton Securities LLC

wholly owned subsidiary of Groton Partners LLC the Company as of December 31 2008 and the

related statements of income changes in members equity and cash flows for the year then ended that

you are filing pursuant to Rule 17a-5 under the Securities Exchange Act of 1934 These financial

statements are the responsibility of the Companys management Our responsibility is to express an

opinion on these financial statements based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United

States of America Those standards require that we plan and perform the audit to obtain reasonable

assurance about whether the financial statements are free of material misstatement An audit includes

examining on test basis evidence supporting the amounts and disclosures in the fmancial statements

An audit also includes assessing the accounting principles used and significant
estimates made by

management as well as evaluating the overall financial statement presentation We believe that our

audit provides reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material respects

the financial position of Groton Securities LLC as of December 31 2008 the results of its operations

and cash flows for the year then ended in conformity with accounting principles generally accepted in the

United States of America

Our audit was conducted for the purpose of forming an opinion on the basic financial statements

taken as whole The information contained in Schedule is presented for purposes of additional

analysis and are not required part of the basic fmancial statements but is supplementary information

required by Rule 7a-5 under the Securities Exchange Act of 1934 Such information has been subjected

to the auditing procedures applied in the audit of the basic financial statements and in our opinion are

fairly stated in all material respects in relation to the basic financial statements taken as whole

Bellmore New York

February 23 2008

2580 Sunrise Highway
450 Lexington Ave 31st Floor 5499 Federal Highway Suite

Bellmore NY 11710 New York NY 12O17 Boca Rafon Fl 33487

516.409.5000 fax 516.409.0985 212.681.8018 fax 212.286.8636 561.998.0222 fax 561 .998.0237



GROTON SECURITIES LLC

STATEMENT OF FiNANCIAL CONDITION

FOR THE YEAR ENDED DECEMBER 312008

ASSETS

Cash
317204

LIABILITIES AND MEMBERS EQUITY

Due to member 293694

Members equity
23.5 10

Total liabilities and members equity
317.204

See accompanying notes and auditors report
_______
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GROTON SECURITIES LLC

STATEMENT OF iNCOME

FOR THE YEAR ENDED DECEMBER 312008

Consulting and advisory fee income 197483

Expenses

Professional fees 6000

Registration fees 3836

Insurance expense
710

Miscellaneous expenses
589

Total expenses
11135

Net income
186.348

See accompanying notes and auditors report _______

__
SCHWARTZ COMPANY LLP



GROTON SECURITIES LLC

STATEMENT OF CHANGES IN MEMBERS EQUITY

FOR THE YEAR ENDED DECEMBER 312008

Members equity January 2008 153577

Distributions to member 316415

Net income 186348

Members equity December 31 2008 23.5 10

See accompanying notes and auditors report

SCHWARTZ COMPANY LLP



GROTON SECURITIES LLC

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31 2008

Cash flows from operating activities

Net income 186348

Adjustments to reconcile net income to net cash

provided by operating activites

Increase decrease in assets

Accounts receivable 2517

Increase decrease in liabilities

Due to member 283289

Net cash provided by operating activities 472154

Cash used in financing activity capital withdrawal by member 316.415

Net increase in cash 155739

Cash beginning of year
161465

Cash end of year
17.204

See accompanying notes and auditors report

SCHWARTZ COMPANY LLP



GROTON SECURITIES LLC

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31 2008

Note Operations and Structure

Groton Securities LLC the Company limited liability company organized under the

laws of the State of Delaware is wholly owned subsidiary of Groton Partners LLC the

Member which also is limited liability company organized under the laws of the State

of Delaware The Company has registered with the Securities and Exchange Commission

SEC as broker-dealer in securities under the Securities Exchange Act of 1934 and

operates under membership agreement with the Financial Industry Regulatory Authority

FINRA

Note Summary of Significant Accounting Policies

Revenue Recognition

The Company earns fees from consulting services and securities offerings in which the

Company acts as placement agent Revenue is recognized as consulting services are

rendered and placement deals are consummated

The Company does not carry accounts for customers or perform custodial functions

related to securities

Income Taxes

The Company is single member limited liability company for federal state and local

income tax purposes As such the Company is disregarded entity for tax purposes and

does not record provision for income taxes The Companys income or loss is included in

the tax returns of its Member

Use of Estimates

The preparation of financial statements in conformity with accounting principles

generally accepted in the United States of America requires management to make estimates

and assumptions that affect the reported amounts of assets and liabilities and disclosure of

contingent assets and liabilities at the date of the financial statements and the reported

amounts of revenues and expenses during the reporting period Actual results could differ

from those estimates

Note Exemption from Rule 5c3-3

The Company is exempt from Rule 5c3-3 based upon paragraph k2i as it does not

maintain customers accounts

SCHWARTZ COMPANY LLP



GROTON SECURITIES LLC

NOTES TO FINANCIAL STATEMENTS

DECEMBER 312008

Note Net Capital Requirement

The Company is subject to the Securities and Exchange Commissions Uniform Net

Capital Rule 5c3- This rule requires the maintenance of minimum net capital and requires

that the ratio of aggregate indebtedness to net capital both as defined shall not exceed 15 to

At December 31 2008 the Company had net capital of approximately $23500

compared to the minimum net capital requirement of $19579

Note Concentration of Credit Risk

Periodically throughout the year and at December 31 2008 the Company may have cash

in excess of the federally insured limits The Company has not experienced any losses in

such accounts and management does not believe it is exposed to any significant
credit risk on

cash

Note Related Party Transactions

Pursuant to an administrative services agreement the Agreement between the

Company and its Member the Company pays monthly administrative fee for utilizing

certain resources of the Member The Company was charged $6000 for the year ended

December 31 2008 under the Agreement During 2008 the Member agreed to pay $33855

of professional fees on behalf of the Company without seeking reimbursement

Note Major Customers

The Company generated 76% of itsrevenue from two customers during the year ended

December 31 2008

SCHWARTZ COMPANY LLP



GROTON SECURITIES LLC

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31 2008

Note Recent Accounting Pronouncements

In June 2006 the FASB released Interpretation No 48 Accounting for Uncertainty in

Income Taxes an interpretation of FASB Statement No 109 FIN 48 FIN 48 provides

guidance for how uncertain tax positions should be recognized measured presented and

disclosed in the financial statements FiN 48 requires the evaluation of tax positions taken or

expected to be taken in the course of preparing the Companys tax returns to determine

whether the tax positions are more-likely-than-not of being sustained by the applicable tax

authority Tax positions not deemed to meet more-likely-than-not threshold would be

recorded as tax benefit or expense in the current year During December 2008 the FASB

issued FASB Staff Position FIN 48-3 FSP FIN 48-3 which defers the effective date of

FASB Interpretation No 48 Accounting for Uncertainty in Income Taxes an interpretation

of FASB Statement No 109 to fiscal years beginning after December 15 2008 and is to be

applied to all open tax years as of the effective date At this time management is evaluating

the implications of FIN 48 and its impact to the financial statements has not yet been

determined

__
SCHWARTZ COMPANY LLP



SUPPLEMENTARY iNFORMATION

PURSUANT TO RULE 17a-5 OF THE

SECURITIES EXCHANGE ACT OF 1934

DECEMBER 31 2008

SCHWARTZ COMPANY LLP



GROTON SECURITIES LLC

SCHEDULE COMPUTATION OF NET CAPITAL PURSUANT

TO UNIFORM NET CAPITAL RULE 15c3-1

DECEMBER31 2008

Net capital
23.5 10

Aggregate indebtedness
293.694

Computation of basic net capital requirement

Computed minimumnet capital required 6.67% of aggregate indebtedness 19.579

Minimum dollar net capital requirement
5.000

Excess net capital $23510 $19579 3.93

Percentage of aggregate indebtedness to net capital
1.249%

There are no material difference between computation of net capital presented above and the

computation of net capital in the Companys unaudited Form X-17A-5 Part hA filing

11

SCHWARTZ COMPANY LLP



SCHWARTZ COMPANY LLP
_________

CERTIFIED PUBLIC ACCOUNTANTS

Independent Auditors Supplementary Report on Internal Control

To the Members of

Groton Securities LLC

In planning and performing our audit of the financial statements of Groton Securities LLC the

Company as of and for the year ended December 31 2008 in accordance with auditing standards

generally accepted in the United States of America we considered the Companys internal control over

financial reporting internal control as basis for designing our auditing procedures for the purpose of

expressing our opinion on the financial statements but not for the purpose of expressing an opinion on

the effectiveness of the Companys internal control Accordingly we do not express an opinion on the

effectiveness of the Companys internal control

Also as required by rule 7a-5glof the Securities and Exchange Commission the SEC we have

made study of the practices and procedures followed by the Company including consideration of

control activities for safeguarding securities This study included tests of compliance with such practices

and procedures that we considered relevant to the objectives stated in rule 17a-5g in making the

periodic computations of aggregate indebtedness and net capital under rule 7a-3 11 of rule 5c3-3

Because the Company does not carry securities accounts for customers or perform custodial functions

relating to customer securities we did not review the practices and procedures followed by the Company

in any of the following

Making quarterly securities examinations counts verifications and comparisons and

recordation of differences required by rule 7a- 13

Complying with the requirements for prompt payment for securities under Section of

Federal Reserve Regulation of the Board of Governors of the Federal Reserve System

Determining compliance with rule 15c3-3

The management of the Company is responsible for establishing and maintaining internal control and the

practices and procedures referred to in the preceding paragraph In fulfilling this responsibility

estimates and judgments by management are required to assess the expected benefits and related costs of

controls and of the practices and procedures referred to in the preceding paragraph and to assess whether

those practices and procedures can be expected to achieve the SECs above mentioned objectives

2580 Sunrise Highway 450 Lexington Ave 31st Floor 5499 Federal Highway Suite

Bellmore NY 11710 New York
tlZ 0017 Boca Rafon Fl 33487

516.409.5000 fax 516.409.0985 212.681.8018 fax 212286.8636 561.998.0222 fax 561.998.0237



Two of the objectives of internal control and the practices and procedures are to provide management

with reasonable but not absolute assurance that assets for which the Company has responsibility are

safeguarded against loss from unauthorized use or disposition and that transactions are executed in

accordance with managements authorization and recorded properly to permit the preparation of financial

statements in conformity with accounting principles generally accepted in the United States of America

Rule 7a-5g lists additional objectives of the practices and procedures listed in the preceding

paragraph

Because of inherent limitations in internal control or the practices and procedures referred to above error

or fraud may occur and not be detected Also projection of any evaluation of them to future periods is

subject to the risk that they may become inadequate because of changes in conditions of that the

effectiveness of their design and operation may deteriorate

control deficiency exists when the design or operation of control does not allow management or

employees in the normal course of performing their assigned functions to prevent or detect

misstatements on timely basis significant deficiency is control deficiency or combination of

control deficiencies that adversely affects the entitys ability to initiate authorize record process or

report financial data reliably in accordance with accounting principles generally accepted in the United

States of America such that there is more than remote likelihood that misstatement of the entitys

financial statements that is more than inconsequential will not be prevented or detected by the entitys

internal control

material weakness is significant deficiency or combination of significant deficiencies that results in

more than remote likelihood that material misstatement of the financial statements will not be

prevented or detected by the entitys internal control

Our consideration of internal control was for the limited purpose described in the first and second

paragraphs and would not necessarily identify all deficiencies in internal control that might be material

weaknesses We did not identify any deficiencies in internal control and control activities for

safeguarding securities that we consider to be material weaknesses as defined above

We understand that practices and procedures that accomplish the objectives referred to in the second

paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the

Securities Exchange Act of 1934 and related regulations arid that practices and procedures that do not

accomplish such objectives in all material respects indicate material inadequacy for such purposes

Based on this understanding and on our study we believe that the Companys practices and procedures

as described in the second paragraph of this report were adequate at December 31 2008 to meet the

SECs objectives

This report is intended solely for the information and use of the Member the SEC and other regulatory

agencies that rely on Rule 7a-5g under the Securities Exchange Act of 1934 in their regulation of

registered brokers and dealers and is not intended to be and should not be used by anyone other than

these specified parties

ICh4XVt Ce-
Belimore New York

February23 2008
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